[ Y(5th Sm.)-Corporate Accounting-G/DSE-5.2AG/C ,'B(,'.Sj

2023

| CORPORATE ACCOUNTING — GENERAL

| Paper : DSE - 5.2AG
Full Marks : 80

Candidates are required to give their answers in their own words
as far as practicable.
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(F) T 5 per share on Application;
() T 7 per share (including % 2 per share as premium) on allotment;
(%) % 5 per share on First and Final Call.
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The paid-up capital company is ¥ 8,00,000 consisting of 50,000 equity shares of ¥ 10 each fully paid and
50,000 equity shares of ¥ 10 each, ¥ 6 per share paid-up.

The Directors decided to issue one fully paid-up bonus share at a premium of ¥ S for every existing fully
paid share held and to make the partly paid shares fully paid.
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AL
Q0 (@ 2,00,000 eruita @b sirafers 35y atate T 10 cach at a premium of ¥ 2 per share. The
entire issue was underwritten by the underwriters L, M, N and O in the ratio of 4 : 3 : 2 : 1 respectively
with the provision of firm underwriting of 5,000, 4,000, 2,000 and 2,000 shares respectively.

RN SRR IR (AT Siaw ifes for 1,50,000 shares (excluding firm underwriting), out of
which applications for 55,000, 40,000, 42,000 and 8,000 shares were marked in favour of L, M, N and

O respectively.
2fo SoRTR0IT TGS S9N IR as regards the number of shares to be taken up assuming that the
benefit of firm underwriting is given to the individual underwriter. o
© W Ltd.~43 See~a fAwsd 3 %
Balance Sheet as on 31st March, 2023 Notes to the Accounts : Y
Particulars Nofe pamount Particulars AL
No.| ® ®
I. EQUITY & LIABILITIES 1. Share Capital :
(1) Shareholders’ Funds 40,000 equity shares of 4,00,000
(a) Share Capital 1 6,00,000 % 10 each fully paid
(b) Reserves & Surplus 2 1,60,000 2,000 5% Redeemable
(2) Current Liabilities Preference shares of
Trade Creditors 40,000 %100 each fully paid 2,00,000
Total 8,00,000 6,00,000
II. Assets 2. Reserves and Surplus :
(1) Non-Current Assets Securities Premium 4.000
(a) Plant, Property & General Reserves 96,000 |
Equipment 3,00,000 Balance in Statement of |
(b) Non-current Investment 2,00,000 || Profit & Loss (Cr.) 60,000 |
(2) Current Assets "
(a) Inventories 1,50,000 “
(b) Trade Receivables : 1,60,000
Debtors 90,000
(c) Cash and Cash Equivalent:
Bank 60,000
Total 8,00,000

o1 et 2023 T C2PITE™ GRS 5% AfeRICs SIfRTIE 2 | R Srwe RINwnete 10% ywreite
forgr a1 @@ 4% T &f 10 B1e! @fe T2 S 5,000 THRG CI 10,50 DIRA T AT WG T | ot
(ofzpICam caarasia Aty 9 24|

ArarG eitadl vifdenefa BT oIS | Yo
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Z in lakhs
| I Equity and Liabilities
(1) Shareholders’ Funds
(a) Share Capital :
Equity share capital of ¥ 10 each fully paid 2,400
(b) Reserve and Surplus :
(1) Securities Premium Account 350
(i) General Reserve 930
(1if) Balance in Profit & Loss Statement (Cr.) 340
(2) Non-Current Liabilities
12% Debentures 1,500
(3) Current Liabilities
(a) Sundry Creditors 750 ’
(b) Sundry Provisions ) 390
Total 6,660
I. Assets 3 in lakhs
(1) Non-Current Assets
(a) Property, Plant and Equipment :
(i) Machinery 3,600
(i) Furniture 452
(b) Investments 148
(2) Current Assets
(a) Stock 1,200
(b) Debtors 520
(c) Cash at Bank 740
Total 6,600

1711 «feie, 20234 @Al i ZH0 CIRAITER 25% CIRR &l 15 Dol 7T R0 (IR IR | For this
purpose, it sold all of its investments for ¥ 150 lakh and issued 2,00,000 14% Preference Shares of ¥
100 each at par, the entire amount being payable with application.
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12% Debentures ¥ 8,00,000; 12% Debenture Sinking Fund 2 6,00,000; 12% Debenture Sinking Fund
Investments T 6,00,000 (represented by 10% Government Bonds with Face value of ¥ 7,20,000).

Annual contribution to sinking fund was ¥ 1,28,000 made on 31st March every year. On 31st March,
2023 balance at bank was ¥ 4,00,000 before receipt of interest. The company sold the investment at
80% of Face value and Debentures were paid up.

You are required to prepare :
() 12% Debenture Alc

(X) 12% Debenture Sinking Fund A/c

w
(S

(*1) 12% Debenture Sinking Fund Investment A/c.

¢l (3) H Ltd.~a3 WefiRe oAmR 73l (5it= ¢

(%) Capital : 6,000, 7% Preference Shares of ¥ 100 each fully paid and 50,000 Equity Shares of
< 10 each fully paid.

(=) External Liabilities : ¥ 75,000
(2) Reserves and Surplus : T 2,80,000
(%) The average expected profit after tax : T 90,000.

Calculate the intrinsic value per Equity Share, assuming that total assets include ¥ 30,000 fictitious
assets.

() <=6 @I=#{lfF T3 e ot 2

Particulars Amount (%) Particulars Amount (3)
10% Preference Shares of ¥ 10 each{ 5,00,000 | 10% Debentures 7,50,000
Equity Shares of ¥ 100 each 10,00,000 | 12% Term Loan 10,00,000
Reserves and Surplus 5,00,000
77 € FRFE AR AT Q@A A% A S 7,50,000 BRA | WRSER 2 30% | QiR
Price-Earnings (MPS/EPS) S 10 408 fATH CARICe Arensspey Maiwe sa| S+
we/qr

(@) frraferiae e fefers SfoFarrg (Super Profit) 3 TRCH & #&fOTS Z Ltd.- 43 TN YEIS ST &
(@) Average Maintainable Operating profit ¥ 2,50,000
(@) Paid up share capital- 10,00,000; Reserves and Surplus- ¥ 3,00,000; 8% Debenture- 2T 1,00,000.

(Z) Normal rate of return ; 10%.
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X Ltd., Y Ltd.-(® Sfde=e 3 | Y Ltd.~43 10,000 233 c<rara acarz @17 2fefoa intrinsic value 2=
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A Ltd., 31.03.2023 ©IfSte B Ltd.-(F ez FCI®R, (@ ©IfF0d B Ltd.-93 SzeAal e v 2
E Particulars NNO:S Am(%unt
'L Equity and Liabilities
| 1. Shareholder’s Fund
(a) Equity Share Capital (% 10 each fully paid) 5,00,000
(b) Reserves and Surplus 1,50,000
2. Current Liabilities
(a) Trade Payable 2,00,000
Total 8,50,000
IT. Assets
1. Non-Current Assets
(a) Property, Plant and Equipment :
Land and Building 1,00,000
Plant and Machinery 4,00,000
(b) Non-Current Investment 1,00,000
2. Current Assets
(a) Inventories 1,00,000
(b) Trade Receivables 1,00,000
(¢) Cash and Cash Equivalent 50,000
Total 8,50,000

A Ltd., B Ltd.- fsfife e ofdazd SR ¢

(%) Purchase consideration being ¥ 7,00,000 payable in equity shares of ¥ 10 each in A Ltd.

(=) The value of Land and Building of B Ltd. is to be considered at ¥ 1,20,000.

A Ltd. 44¢ B Ltd, ToEd fEA[@-9309 STAGHY SITaw! HifRel ST | WRARGEY 49 6,000 Bt A Lid.
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(¥) Each existing equity shares to be converted into one equity share of the nominal value Z 3 per share

(V) R% Preference Shares are to be converted into such number of 16% Preference Shares of T 100

cach to generate the same amount of dividend as before.

(%)) Each ¥ 100 debentures are to be exchanged for one ¥ 50 new 12% Debentures and six new equity

shares of ¥ 3 each.

(%) The reduction of Capital and balance of Reserves are to be utilised for writing off losses, 60% of
the inventories and debtors; and balance, if any, to be used for writing down Plant and Equipment.

Balance Sheet of Honey Bee Ltd. as on 31.03.2023 :

Notes to Balance Sheet (includes)

Particulars NI:;:S An;;))unt Particulars Am(;)unt
I. Equity and Liabilities 1. Share Capital :
1. Shareholder’s Fund 2,000, 8% Preference 2,00,000
(a) Share Capital 1 8,00,000 Shares of ¥ 100 each
(b) Reserves and Surplus 2 30,000 60,000 Equity Shares of
2. Non-current Liabilities %10 each 6,00,000 |
Long-term borrowing : .
6% Debenture of ¥ 100 each 1,00,000 8,00,000 |
3. Current Liabilities 40,000 ;
2. Reserves and Surplus
Total 9,70,000 General Reserves 1,50,000
II. Assets Balance in Statement
1. Non-Current Assets of P&L (1,20,000)
Plant, Property and
Equipment 3,00,000 30,000
2. Current Assets
(a) Inventories 3,75,000
(b) Trade Receivables :
Debtors 2,25,000
(c) Cash and Cash Equivalent 70,000
Total 9,70,000
Show necessary journal entries and draw up the revised Balance Sheet. N
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7 4
Stock, 31st March, 2022 75,000 5
Sales - 3,50,000
Purchases 2,45,000 -
Wages 50,000 -
Discount - 5,000
Furniture and Fittings 17,000 -
Salaries ; 7,500 - |
Rent @ 4,950 = |
Sundry Expenses « 61153 3 7,050 ) -
Balance of Profit (01.04.2022) - ' = 15,030
Dividends Paid 9,000 : -
Share Capital 4 o Tl SRR AN o 1,00,000
Debtors and Creditors it oxi TR0 Sl Bt o000 S Fe 17,500
Plant and Machinery | ¥ Pifois 1a£291000) s f beils =3
Cash and Bank SEL L L6200 e i
Reserve P Sejrr-Diedy bl #q B ,;lm . Sk: 2 Vhaps 15500
Patents and Trade Marks vt apiaediioe %;w 288300t o8 Babi sk seayea-t1 i
B4 ot 2o ;NG W aesm o she b po 1 c RDR
5,03,030 503,030
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(%) Stock on 31st March, 2023 was valued at ¥ 82,000 1’1"% & absin. wei
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1.

| English Version |

The figures in the margin indicate full marks.

Group - A

A Ltd. made an issue of 10,000 equity shares of ¥ 15 each payable as follows :

(@) 3 per share on Application;

(b) X 7 per share (including ¥ 2 per share as premium) on allotment;

(¢) XS per share on First and Final Call.

The company received applications for 10,000 shares. Mr. Pal holding 100 shares failed to pay the

Allotment and Call money. Mr. Ghosh holding 80 shares failed to pay the Call money. All these shares

were forfeited after the call and subsequently re-issued to Mr. Ganguly as fully paid-up at ¥ 13 per
share.

Pass necessary journal entries to record the above transactions. Narrations are not required. 10

. M Construction Ltd. has accumulated large profits in the Reserve Account and the Board of Directors

decide to utilise it to make the capital properly representative of the final position.

The paid-up capital company is % {,00,000 consisting of 50,000 equity shares of ¥ 10 each fully paid and
50,000 equity shares of ¥ 10 each, T 6 per share paid-up.

The Directors decided to issue one fully paid-up bonus share at a premium of X 5 for every existing fully
paid share held and to make the partly paid shares fully paid.

Assuming that the scheme is accepted and that all Je

gal formalities are gone through, pass necessary
Journal Entries (including narrations).

10
Or,

A company made a public issue of 2,00,000 equity shares of ¥ 10 each at a premium of ¥ 2 per share.
The entire issue was underwritten by the underwriters L, M, N and O in the ratio OF a3 2]
respectively with the provision of firm underwriting of 3,000, 4,000, 2,000 and 2,000 shares respectively.
The company received applications for 1,50,000 shares
which applications for 55,000, 40,000, 42,000 and 8,00

respectively.

(excluding firm underwriting) from public, out of
0 shares were marked in favour of L, M. N and O

Calculate the Liability of each underwriter as regards the number of shares to be taken up assuming
that the benefit of firm underwriting is given to the individual unde (

rwriter, 10




N
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Balance Sheet as on 31st March, 2023

B

Following is the Balance Sheet of W Ltd.

() [ Y(5th Sm.)-Corporate Accounting-GIDSE-5.2AGICBC '.S'/

Notes to the Accounts

Particulars Note| Amount Particulars fo
No.| () (i
I. EQUITY & LIABILITIES 1. Share Capital :
(1) Shareholders’ Funds 40,000 equity shares of 4,00,000
(@) Share Capital 1 6,00,000 % 10 each fully paid
(b) Reserves & Surplus D) 1,60,000 2,000 5% Redeemable
(2) Current Liabilities Preference shares of
Trade Creditors 40,000 %100 each fully paid 2,00,000 |
| Total 8,00,000 6,00,000
II. ASSETS 2. Reserves and Surplus : ;
E (1) Non-Current Assets Securities Premium 4,000 |
| (a) Plant, Property & General Reserves 96,000
Equipment 3,00,000 Balance in Statement of
(b) Non-current Investment 2,00,000 Profit & Loss (Cr.) 60,009 |
(2) Current Assets
(a) Inventories 1,50,000
| (b) Trade Receivables : 1,60,000
Debtors 90,000
(c) Cash and Cash Equivalent:
Bank 60,000
Total 8,00,000

Show necessary journal entries for the above.

On Ist April, 2023, Preference Shares were redeemed at a premium of 5%. For this purpose, investments
were sold at a profit of 10%, and 5,000, equity shares of ¥ 10 each were issued at ¥ 10.50 per share.

Preference shares were duly redeemed.

10

Please Turn Over
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Or,
On 31st March 2023, following balances were taken from the books of New Ltd. :

(a) Property, Plant and Equipment :
(i) Machinery 4 vt all logat

08

Z in lakhs
I. Equity and Liabilities
(1) Shareholders® Funds
(a) Share Capital : 2,400
Equity share capital of ¥ 10 each fully paid
(b) Reserve and Surplus :
(i) Securities Premium Account 350
(i) General Reserve 930
(iii) Balance in Profit & Loss Statement (Cr.) 340
(2) Non-Current Liabilities
12% Debentures 299 1,500
(3) Current Liabilities
(a) Sundry Creditors 0 3§ 1 - . Jcmaienid 750
1) opastinis o 5h.000 eqpity <SHBINTRIS] B 6660
II. Assets o g”?h' ¥ v ,j *é;;:;é;;« % in lakhs
(1) Non-Current Assets ‘ J‘hwi;‘f?:’ "‘j?‘ e i '“_'f*‘*‘[' LZ. s e

(ii) Furniture o é;;?
(b) Investments Dbl 6 S5
(2) Current Assets 2oy o 7 hanis AR &9 “-.

(a) Stock o+ #us8 %1 B e iiigs D00 Ml

y 25 g
tene o S Ut 3 H
v ' ”’_«:.

(b) Debtors » Do
(c) Cash at Bank "‘f.mf%w 144957 e
pegh R AV SRS W

fpuigdin

On 1st April, 2023, the company announced tﬁ'e’%ii?b’a%‘fc

ST 25% of s equty shares @

For this purpose, it sold all of its investments for % 150 lakh and issued 2 0,000 14% Preference Share

of Z 100 each at par, the entire amount being payable with applicati
m im wa" ﬁ‘u S b 2815 2 ( e € con 1 :~1g§ he targ
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Following balances appeared in the books of a company on st April, 2022 :

[2% Debentures ¥ 8,00,000; 12% Debenture Sinking Fund  6,00,000; 12% Debenture Sinking Fund
Investments ¥ 6.,00.000 (represented by 10% Government Bonds with Face value of 2 7,20,000).

Annual contribution to sinking fund was ¥ 1,28,000 made on 31st March every year. On 31st March,
2023, balance at bank was ¥ 4,00,000 before receipt of interest. The company sold the investments
at 80% of Face value and Debentures were paid up.

You are required to prepare :
(@) 12% Debenture A/c
(b) 12% Debenture Sinking Fund A/c

(¢) 12% Debenture Sinking Fund Investment A/c. 10

(a) The following particulars are available in relation to H. Ltd. :

(1) Capital : 6,000, 7% Preference Shares of ¥ 100 each fully paid and 50,000 Equity Shares of
¥ 10 each fully paid.

(i1) External Liabilities : ¥ 75,000
(iif) Reserves and Surplus : ¥ 2,80,000
(iv) The average expected profit after tax : ¥ 90,000.

Calculate the intrinsic value per Equity Share, assuming that total assets include ¥ 30,000 fictitious
assets.

(b) The capital structure of a company is given below :

Particulars Amount (3) Particulars Amount (%)
10% Preference Shares of ¥ 10 each 5,00,000 | 10% Debentures 7,50,000
Equity Shares of ¥ 100 each 10,00,000 | 12% Term Loan 10,00,000
Reserves and Surplus 5,00,000

The average profit of the company before payment of interest and income tax is ¥ 7,50,000. The
Income tax rate is 30%. Calculate the market price of each equity share of the company assuming
that Price-Earnings Ratio (MPS/EPS) is 10. 4+6

Or,

(a) On the basis of the following information, calculate value of goodwill for Z Ltd. under 3 years’
purchase of Super Profit Method :

(i) Average Maintainable Operating profit ¥ 2,50,000.
(ii) Paid up share capital-2 10,00,000; Reserves and Surplus- ¥ 3,00,000; 8% Debenture- 2 1,00,000.

(iii) Normal rate of return : 10%.

Please Turn Over
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(b) P. Banerjee runs a Pharmacy shop. His net assets as on 31.03.2023 amount to ¥ 20,00,000. After
paymg a rent of ¥ 40,000 a year and a salary of ¥ 40,000 to the chemist, he earns a profit of
X 3.00,000. His landlord who happens to be an expert chemist is interested in purchasing the shop.
12% 1s considered to be a reasonable return on capital employed. How much Sri Banerjee expects
as payment for Goodwill if it is valued under Capitalization of Average Profit Method? Ignore
4+6

Income tax.

Group - B

0. (a) X Ltd. took over Y Ltd. Y Ltd. had 10,000 equity shares having intrinsic value of Z 30 per share.
X Ltd. agreed to issue 4 equity shares of its own against every 5 equity shares of Y Ltd. The
intrinsic value per share of X Ltd. is ¥ 35. The balance of purchase consideration, if any, 1s to be

paid in cash.

Calculate purchase consideration and the amount payable in cash therein.

(b) A Ltd. absorbed B Ltd. on 31.03.2023 on which date the Balance Sheet of B. Ltd. was as follows:

Particulars Notes Amount
No. )
I. Equity and Liabilities l
1. Shareholder’s Fund
(a) Equity Share Capital (Z 10 each fully paid) 5,00,000
(b) Reserves and Surplus 1,50,000
2. Current Liabilities
(a) Trade Payable 2,00,000
Total 8,50,000
II. Assets
1. Non-Current Assets
(a) Property, Plant and Equipment :
Land and Building 1,00,000
Plant and Machinery 4,00,000
(b) Non-Current Investment 1,00,000
2. Current Assets
(a) Inventories 1.00.000
(b) Trade Receivables 1.00,000
(¢) Cash and Cash Equivalent 50,000
Total 8,350,000
A Ltd. took over B Ltd. under the following terms :

(i) Purchase consideration being ¥ 7,00,000 payable in equity shares of 10 each in A Ltd.
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(1) The value of Land and Building of B Ltd. is to be considered at T 1,20,000.

\'ou. are required to pass necessary journal entires in the books of both A Ltd. and B. Ltd. Expenses
on liquidation ¥ 6,000 is paid by A Ltd. 5+10

Or,

Honey Bee Ltd. is suffering losses for last few years. The company undertook the following scheme of
internal reconstruction :

(a) Each existing equity shares to be converted into one equity share of the nominal value ¥ 3 per share.

(b) 8% Preference Shares are to be converted into such number of 16% Preference Shares of ¥ 100
each to generate the same amount of dividend as before.

(c¢) Each ¥ 100 debentures are to be exchanged for one T 50 new 12% Debentures and six new equity
shares of ¥ 3 each.

(d) The reduction of Capital and balance of Reserves are to be utilized for writing off losses, 60% of
the inventories and debtors; and balance, if any, to be used for writing down Plant and Equipment.

Balance Sheet of Honey Bee Ltd. as on 31.03.2023 : Notes to Balance Sheet (includes)

Particulars Notes| Amount Particulars Amount
No. ®) (&)
I. Equity and Liabilities 1. Share Capital : |
1. Shareholder’s Furd 2,000, 8% Preference 2,00,0001
(a) Share Capital 1 8,00,000 Shares of ¥ 100 each
(b) Reserves and Surplus 2 30,000 60,000 Equity Shares of 5
2. Non-current Liabilities 210 each 6.00,000
Long-term borrowing :
6% Debenture of ¥ 100 each 1,00,000 8,00,000
3. Current Liabilities 40,000
2. Reserves and Surplus
Total 9,70,000 General Reserves 1.50.000
II. Assets Balance in Statement
1. Non-Current Assets of P&L (1,20,000)
Plant, Property and
Equipment 3,00,000 30,000
2. Current Assets
(a) Inventories 3,75,000
(b) Trade Receivables :
Debtors 2,25,000
(c) Cash and Cash Equivalent 70,000
Total 9,70,000
Show necessary journal entries and draw up the revised Balance Sheet. 15

Please Turn Over
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7. Following is the Trial Balance of Lakhya Co. Ltd. as at 31st March 2023 :

Prepare Statement of Profit and Lgss tp
- date. Take into con51derat10n the f ﬁb wi

3 ?

Stock, 31st March 2022 75,000 =
Sales - 3,50,000
Purchases 2,45,000 ~
Wages 50,000 -
Discount - 5,000
Furniture and Fittings | 17,000 -
Salaries - 7,500 -
Rent 4050 o, —
SundryExpens&s sUres N songled 7‘05,0;“"‘ ) 0 B
Balance of Profit (01042022) s e PO et 15030
DI‘“dmds L i 32 ] AP %4 'l.i."‘r T o e B 9’,000 ¢ 1950 <onpled
Share Capital : e B ShE ~ 1,00,000
Debors and Creditors DERGHEE. SRR 137 500 17,500
Plant and Machinery : 00
Cash and Bapk "tdee® sm;;aa -
Reserve 227 = 79 Jta A00E
Patents and Trade Ma:rk?“

Yo vl wiops U4 E’nﬁ
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